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 The Innovation Fund is one of the world’s 

largest funding programmes for the 

demonstration of innovative low-carbon 

technologies.

 In the EU, polluters have to pay for their 

greenhouse gas emissions via the 

Emissions Trading System (ETS). The 

money raised via the ETS is reinvested 

into the Innovation Fund: one of the 

world’s largest funding programmes for 

innovative low-carbon technologies.
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 The overall size of the Innovation Fund has been increased from 450 

million ETS allowances to approximately 530 million ETS allowances

 Scope changes: new sectors (e.g. maritime, aviation); introduction of 

medium-scale projects; application of the Do Not Significant Harm (DNSH) 

principle from 2025; stronger reference to multiple environmental impacts

 The introduction of new financial instruments (“Competitive Bidding”)

 Stronger attention to geographical balance, including through technical 

assistance to Member States with low effective participation.

In 2023, the revision of the EU Emissions 
Trading System Directive strengthened the 
Innovation Fund as follows:



• help businesses invest in clean energy and industry

• boost economic growth

• create future-proof jobs

• reinforce European technological leadership on a global scale.

29/11/2023 VTT – beyond the obvious

The Innovation Fund’s goals



 innovative low-carbon technologies and processes in energy-

intensive industries, including products that can substitute carbon-

intensive ones

 carbon capture and utilisation – CCU

 construction and operation of carbon capture and storage (CCS) 

facilities

 innovative renewable energy generation

 energy storage
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Funding innovative projects focusing on:
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 The Innovation Fund focuses on highly innovative 

technologies and flagship projects within Europe that can bring 

about significant emission reductions. It is about sharing the 

risk with project promoters and putting the spotlight on first-of-a-

kind, highly innovative projects.

 The Fund aims to finance a varied project pipeline, achieving an 

optimum balance between a wide range of innovative technologies 

in all eligible sectors and countries. It covers all EU countries plus 

Norway, Lichtenstein and Iceland.

 The projects need to be sufficiently mature in terms of planning, 

business model and financial and legal structure.

 The fund awards grants through calls for proposals and through 

competitive bidding procedures (auctions).
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Strategic Technologies for Europe Platform
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Definition of small and medium-size 
projects
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Third large scale 
call results
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Since 2020
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H2 bank
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IF 23 call
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